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Bill Type and Number: Ordinance 2017-448
Introducer/Sponsor(s): Council President at the request of the Mayor
Date of Introduction: June 27, 2017
Committee(s) of Reference: NCIS, F
Date of Analysis: June 29, 2017
Type of Action: Appropriation; fiscal year carry-over; designation of oversight agency; affirmation of compliance with established policy
Bill Summary: The bill appropriates $86,000 from the Northwest Jacksonville Economic Development Fund (in the form of a grant of $25,000 and a loan of $61,000) to Liquid Proof, LLC (doing business as Four Fathers Distillery) for improvement of a building at 2917 Borden Street to be used as a craft distillery. The bill provides for carry-over of unspent funds to future fiscal years until expended and authorizes execution of documents to facilitate the grant and loan. The Office of Economic Development is designated as the City’s oversight agency for the project, and the bill affirms that the project complies with the guidelines of the Northwest Jacksonville Economic Development Fund.
NOTE: the Budget Transfer attached as Exhibit 1 erroneously states that a waiver of the NWJEDF’s third-party underwriting requirement is needed. The Office of General Counsel advises that no waiver is necessary.

Background Information: The building was purchased by Tim and Sandra Daniels in 2015 for conversion to a craft distillery (vodka, rum and spirit beer) and has been renovated for that purpose. However, the Fire Marshall has determined that a fire sprinkler system must be installed throughout the building before the building can be put into operation as a distillery. The building is currently served by a 1-inch water main, which is insufficient to supply the sprinkler system. This bill allocates a grant of $25,000 to extend a 6-inch water main to the building, and makes a loan of $61,000 for installation of the sprinkler system. The loan is made for a term of 60 months based upon an amortization period of 240 months, and requires a balloon payment at the end of the 60 months. The interest rate is 3% per year, and the loan will be backed by a second mortgage on the building. In the event of a sale or transfer of the building within the first 5 years, the City will be reimbursed a portion of its grant on a sliding scale of 20% per year. The applicants commit to creating 5 new full-time jobs within 18 months after disbursement of the grant. A clawback of $5,000 per job will apply if the less than 5 jobs are created.

Policy Impact Area: Economic development
Fiscal Impact: The bill appropriates $86,000 from the Northwest Jacksonville Economic Development Fund  in the form of a grant of $25,000 and a loan of $61,000.
Analyst: Clements
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